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ALDOUS HUXLEY 
who wrote Limbo, Crome Yellow, 
Antic Hay, Those Barren Leaves, 
and now—POINT COUNTER 


TER POINT 
rei 


POINT 


VANCE 
Hluxley 


From Aldous Huxley we expect 
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sophistication ' : . 
but Point Counter Point is beyond so- 
phistication; we expect satire, but this 
is beyond satire: we expect’ comedy — 
and in Point Counter Point he has 
written the tragic masterpiece of a gener- 
ation. 75,000 book-buyers are passion- 
ately discussing this tremendous novel; 
critics acclaim it, and The Literary 
Guild has made it the October 


a 


scr \ Selection. $2.50 at all bookstores 








Among the New Books 


Recent Publications that Stimulate Thought 


THOMAS L. MASSON 





NO MATTER what profession or industrial 
enterprise a young man enters to-day, or in 
what conditions the elder man already involved 
in the economic struggle finds himself, their 
problem is the same. They must become stu- 
dents of affairs to succeed. What is happening 
in the world is a vast revolution of the human 
consciousness, more gigantic than ever before 
in world history. 

In the first volume of Senator Beveridge’s 
“Abraham Lincoln: 1809-1858’”—which I 
strongly advise every American, young and old, 
to read—is told, and better than it has ever 
been told before, the story of individual 
achievement—how Abe sat around and 
thought, how he learned words over and over 
again. “‘ Certain it is,” writes Beveridge, “that 
Abraham Lincoln was so absorbed with books 
that he showed no love for work with his hands, 
and was not quick to take up any physical 
task.”’ To-day, as never before, and in every 
material activity, it is the student who wins 
out; not the parrot student, but the one who 
digs in for himself. 

First, then, let us take up Harry Elmer 
Barnes’s “Living in the Twentieth Century,” 
for here we have the whole problem spread 
before us. Professor Barnes is an astonishing 
person, carrying out Goldsmith’s wonder 
“that one small head could carry all he knew.” 
He knows everything. He is so smart that the 
reading of his book is almost painful. He knows 
too much. Also, he seems to have an almost 
complete lack of understanding of the mystical 
element in man. His conceit, his irritating 
cleverness, and his rationalistic grasp of every- 
thing he handles—all these things make his 
book great reading. Science, religion, capi- 
talism and chemistry, reconstruction and 
democracy—all pass in review. 


| 
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And then we have—not precisely as an anti- 
dote, but certainly as a broader, more diversi- 
fied exposé—a world symposium by Hu-Shih, 
Bertrand Russell, Havelock Ellis, and many 
others, with a superb introduction by Charles 
A. Beard, the editor: “Whither Mankind?” 
Here is more color. It is just like sitting around 
the cracker barrel at the general store Saturday 
night, having the boys settle the affairs of the 
world. I am not so sure that these “big boys” 
know any more about it than those who used 
to consort with Abe Lincoln. Their opinions 
are learned, expert, educated, and the whole 
book gives us a fine flair, but again I say, 
think it out for yourself, and learn what you 
can from them. 

After these two books, read “Our Relations 
with the Nations of the Western Hemisphere,” 
by Charles Evans Hughes (short, very able, 
and very profound); “Who Will be Master— 
Europe or America?” by Lucien Romier (trans- 
lated from the French, being a Frenchman’s 
view of our machine age, and therefore interest- 
ing in the extreme); and “World Drift,” by 
Edward Alsworth Ross (a personal viewpoint, 
written by a man who knows how to write). 
These five books are the most valuable contri- 
butions to the world view. They should be read 
slowly (200 words a minute) and can be thus 
read through in 33 hours. 

We come now directly to our own country, 
its economic problems, its prosperity, its big 
business, and the individual—as a citizen, a 
captalist, and a laborer. The revolutionary 
changes in our common life and in our indus- 
trial, scientific, and cultural life—our condition 
now, as, for example, contrasted with “The 
Gay ’90’s”—these changes are so appalling, 
as. Professor- Barnes “has ‘so ably pointed out, 
that we simply must take account of stock in 
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GODS 


by Gertrude Atherton 


Image and the Man 


HE Immortal Marnage 
won the admiration of a 
hundred thousand readers and 
the praise of historians. Here 
is another authentic though im- 
measurably finer story of the 


time of Pericles and the Golden trated $5.00 
Age of Greece. $2.50 
JACOB 7 


WASSERMANRN’S 


greatest novel since The World’s Illusion 


CASPAR HAUSER. 


‘J PTNDOUBTEDLY Wassermann’s 
deepest and most powerfully 
creative evocation and embodiment 
of the Germanic spirit.” 
—Ludwig Lewisohn. 
“One of the most fascinating stories 
‘the Balzac of German literature’ has 
ever told.”,— Walter Yust, Phila. 
Ledger. $3.00 


THE COMING OF THE 
LORD 
by SARANW GERTRUDE MILLIN 


author of God’s Stepchildren 


“CHE compels us to think with her in terms 

of epic bigness; of, vast, age-old human 
conflicts, inherited from the beginning of time. © 
Hermia Duerden deserves an enduring place 
among the subtle feminine studies in modern’ 
fiction.” — Frederick Taber Cooper, The Book 


Review. $2.50 
ON MY WAY 
by ART YOUNG 


author of Trees at Night 
Sg autobiographical record of a. 
rare human being... a long, 
full, fascinating life of cartooning, 
writing, speaking, making friends, 
working forcauses. Illustrated. $4.00 


HORACE 






RANT never had any biogra- 
pher but himself. Now 
comes Woodward and gives 
readers of this generation a 
brilliant interpretation of 
a forgotten hero. Illus- 


The Literary Guild Choice 


;MEET GENERAL 
GRANT 


by W. E. WOODWARD 
jauthor of George Washington: The . 


; 
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actly as written. 
9 ae 






DREISER LOOKS 
AT RUSSIA 


by Theodore Dreiser 
UCH has 
been written 
about Russia... 
most of it dull and § 
prejudiced. Now #¥ 
Dreiser, one of the 
greatest novelists 
of all time, visits Russia and explains 
it boldly, with sympathetic understand- 
ing. Illustrated. $3.00 


BROADWAY 
RACKETEERS 


by JONN O'CONNOR 
«“TOHNNY O'CONNOR 
is the Bernard Shaw of 
Broadway. No other book 
pertaining tothe lowdown 
on Broadway has even ap- 
proached this Main Stem 
masterpiece of his.”’— 
Texas eal $2.00 













































DOOMED SHIP 
by JUDD GRAY 


™ 1S astounding human document was composed 
in the Sing Sing death house and finished less 
than an hour before execution. It 1s published ex- 
$2.00 


RYDER CAWDOR 


by DJUNA BARNES by ROBINSON serrens 
author of Roan Stallion 
“ID EAUTIFUL, defiant, — Tamar humanaftairs 
witty, poetic and a were seen looking 
little mad—a book that westward, against the 
absolutely baffles classi- aS — 
: fs in 
fication, but that surely iS theearth.”—-The ihe. 
a@ most amazing thing Including a variety of 
to have come from a short poems. Special edi- 
woman’s hand.”— The 


tion, limited to 375 
Argonaut. Second edi- copies. $10.00 
tion. $3.00 





GOOD BROOKS 


Trade edition. $3.00 
LIVERIGHT \x, 





order to realize where we are and estimate 
whither we are going. 

First, then: “Representative Industries in 
the United States,” by H. T. Warshow, a 
necessarily dry but accurate account of our 
leading industries. 

Second, “The American Way to Prosperity,” 
by Gifford K. Simonds and John G. Thompson, 
a book reeking with cartoons, tables, graphs, 
being the combined work of two leading steel 
men, and, strange to say, in view of the figures, 
a book of genuine interest. With it should be 
read “This Economic World,” by Thomas 
Nixon Carver and Hugh W. Lester, a book 
that deals with poverty and prosperity, popu- 
lation, competition, and invention, one of 
the most stimulating chapters being “The Last 
Fifty Years in the United States,” which, 
originally published in the WorLp’s Work, 
can now be reread with profit. 


THE WORLD’S WORK 


Third, there are two big books issued by the 
National Bureau of Economic Research: 
“Business Cycles: the Problem and Its Set- 
ting,” by W. C. Mitchell, and “The Behavior 
of Prices,” by Frederick C. Mills, heralded as 
“a book for business men and economists.” I 
don’t suppose they could be read through 
consecutively by any human being living on 
this globe. Both of the authors are undoubted 
geniuses at figures. And yet, in spite of all this, 
I know of no two books in the whole list that 
are more important. 

Fourth, \et us now take a recess, and read 
“The New Leadership in Industry,” by Sam 
A. Lewisohn. Here is a human book by a wise, 
practical, and thoroughly sympathetic man, 
mature in his judgment and _ experience. 
“Keep your mouth shut, we will do your think- 
ing for you,” as a method of running your busi- 
ness with reference to your employees, has 








What I Am Reading—and Why 


VILHJALMUR STEFANSSON, ARCTIC EXPLORER—House 
room is lacking for collecting every sort of book I like, 
so I try for a complete library of one type only—frauds. 
The classic of our generation there is Dr. Frederick A. 
Cook’s “My Attainment of the Pole,” not through 
intrinsic merit but for the row it caused. The rest of 
the books in the collection have to be fit, in some way, 
to dwell in harmony with Cook. That is the test, and I 
get lots of fun reading candidates for my shelves from 
that point of view. Some of the successful candidates are 
Frederick O’Brien’s ‘“‘ White Shadows in the South Seas” 
and his other “travel” books, Ferdinand Ossendowski’s 
“Beasts, Men and Gods” and all‘his works. O’Brien 
does not come up to Cook, Ossendowski surpasses him. 
Then there are such current gems as “Trader Horn.” 
T include on the fraud shelves any book that sufficiently 
is not what it claims to be. 

For stimulus when I am not tired I read fresh volumes 
of Ogden’s “History of Civilization,” or such things as 
Jeans on cosmogony or Pearl on human biology. When 
tired, it is detective stories. 


RoGER W. BABSON, STATISTICIAN—As a business 
man, my mind works actively and with pleasure on the 
problems of my business. In this connection I have read 


a number of current business periodicals and reports as . 


well as the current events magazines, so I do not want 
to read anything about business in my leisure moments. 

There is enough tragedy in real life without reading 
about it, so that I do not want to ready anything of that 
nature, however well written. A great many successful 





men enjoy detective stories and problem stories, as such 
take their mind off of their troubles and give them a 
real mental rest. As I have always been able to switch 
off my mind from thinking on a subject, as one would 
an electric light bulb, it has not been necessary for me 
to adopt this kind of reading. ; 

With so much of my time given to the study of ma 
terial things, I feel quite strongly that my leisure reading 
should be given to books that will increase my spiritual 
resources and for such books I am always seeking. Just 
lately I have been reading “The Eternal Spirit in the 
Daily Round,” by Frank Carleton Doan, and “To Be 
Near With God,” by Abraham Kuyper. Such reading 
seems to me to be quite necessary to build up the spirit- 
ual reserves of my life. 


Pg ge ee Oe 


ZECHARIAH CHAFEE, JR., PROFESSOR OF LAW, Har- 
varD—“ Bad Girl,” though suppressed in Boston, leaves 
a powerful impression that home and children are the 
truest road to happiness. Gertrude Bell’s Letters are the 
best book of travel I have run across. At the same time 
I have been dipping into Herodotus. Gilbert Lewis’s 
“ Anatomy of Science” is a stimulating, clear, and amus- 
ing introduction to difficult contemporary theories. 
Herbert Read’s “English Prose Style” is especially in- 
teresting for its extracts. “ Progressive Democracy,” the 
collected speeches of Governor Smith, shows a politician 
in the best sense explaining the state’s business to the 
people. No engineer could equal ‘the exposition of a 
public engineering problem in the address on the Port 
of New York. 


58 Chabad. 











. 






ee SY? 


ee ee ee 


Me 


ct 


ich 


TAR- 
aves 
» the 
e the 
time 
wis’s 
mus- 
ries. 
y in- 
> the 
‘ician 
o the 
of a 
Port 














Author of “Circus Parade,” 
“Beggars of Life,” 
and “Jarnegan” 


a glorious reversion to the @egiprasas 


toaring vigor of yore.” 
— New York World 


Jim Tully’s Greatest Book 


$2-5° everywhere 
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gone out of style, declares Mr. Lewisohn. In- 
stead, “the way to get the most out of human 
beings is by getting them to develop their own 
ideas and by stimulating their initiative along 
constructive lines.” Does this seem too obvious? 
The fact is this, that it is the obvious all along 
the line that constantly escapes us. 

Two others that should be read in connection 
with Lewisohn’s volume are “How to Solve 
Typical Business Problems,” by W. R. 
Basset, and “Problems of the Executive,” 
by Harold Whitehead. These two books are 
frankly “popular,” but both contain many 
good ideas. Still another, I am inclined to think, 
is the most human book of the whole list. It 
is by John O’Grady, editor of The Catholic 
Charities Review, and is one of the Century 
Series of Catholic College Text Books. I cannot 
recommend it too highly. The whole problem 
of the child, the family, the wage earner, is 
handled with that deep insight that comes only 
from source-experience. A much fuller, more 
historical and scholarly work, is “Social Prog- 
ress, a Theoretical Survey and Analysis,” by 


Joyce O. Hertzler, of the University of Ne- 
braska—a book containing a veritable mine of 
information, with complete bibliographies at 
the end of every chapter. These books all 
deal with the individual from practically every 
standpoint except specifically religion, although 
this has its place. 

Fifth, what about our city and country life? 
Read “ Urbanization, Its Effectson Government 
and Society,” by John Giffen Thompson, and 
you will get a good idea of what is going on. 
The author of this informing book shows—what 
some of us already have known—that the 
movement cityward is not so bad as it seems. 
Man always holds dominion over his environ- 
ment. City people tend to live longer, are more 
efficient, and are happier than people who live 
in the country. Of course, there are exceptions. 

After reading “The Interpreter: Geddes,” 
by Amelia Defries, one may be sure that Ged- 
des is touched with genius. But he is no excep- 
tion. We are all touched with genius—but 
too frequently we never live to discover it. 
We must constantly break loose from our too 








What I Am Reading—and Why 


Currton D. GRAY, PRESIDENT OF BATES COLLEGE, 
LEwIsTON, MaInE—I have read recently “Woodrow 
Wilson—Youth and Princeton,” by Ray Stannard 
Baker; Isadora Duncan’s autobiography; “Creative 
Evolution,” by Henry Fairfield Osborn; “The Meaning 
of a Liberal Education,” by Everett Dean Martin; 
“The Public and Its Problems,” by John Dewey; 
Robert Browning’s “Sordello,” for the third time; 
“Revelry,” by some cesspool stirrer whose name escapes 
me; “Disraeli,”” by Maurois; and several others in the 
field of college administration. Why? Business and re- 


oak tp 


STRUTHERS BURT, AUTHOR—Like most writers I do 
not read half as much as J should, except along the 
lines of something I happen to be writing; also, fortu- 
nately or unfortunately for myself, I have the habit of 
not reading a book until it has been out a half-year or so. 
In this way I have recently come across “The Bridge 
of San Luis Rey,” “Death Comes to the Archbishop,” 
“Daisy and Daphne,” and half a dozen other novels. 
The result: to me has been interesting; the American 
novel, it seems to me, is steadily evolving into something 
national and valuable; the English novel is still enor- 
mously clever, but its philosophy is that of the defeatist. 
I do not mean that the American novel has by any 
means actually evolved as yet. No American novelist 
has as yet put his time or his country into a book, but 
there are signs that this will be done in a decade 


or so. Wejare rapidly becoming self-conscious nation- 
ally. 
I am afraid that outside of its import in this direction 
the average novel does not interest me greatly. I prefer 
to reread Conrad, France, or some other sifted and set- 
tled master. Otherwise I stick to history, principally 


Stalks Rut 


Horace M. KALLEN, WRITER—My professional du- 
ties require me to keep up to date in psychological and 
psychoanalytical literature, and I have been reading or 
rereading the works of John B. Watson and Sigmund 
Freud. The Bible, especially the Book of Job, Plato’s 
“Republic,” and the philosophical classics I reread 
every year. Among new books I have enjoyed Bent’s 
“‘Ballyhoo,” Albert Williams’s “The ‘Russian Land,” 
Bertrand Russell’s “Philosophy, ” Anita Loos’s “But 
They Marry Brunettes,” Don Marquis’s “Archie and 
Mehitabel,”” Ludwig Lewisohn’s ‘The Island Within,” 
and Arthur S. Hays’s “Let Freedom Ring.” I read 
many detective stories but don’t remember them very 
well; those of S. S. Van Dine stand out, however, in my 
mind. Oh yes, I also read Eugene O’Neill’s “Strange 
Interlude,” and it made me tired. Just now I am getting 
thrills from Santayana’s “The Realm of Essence”’ and 
Mussolini’s propaganda in The Saturday Evening Post. 
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New 


HARPER 


Books 





COTTON 


MATHER 


by Ralph and Louise Boas 


The vigorous, colorful biography of the moving spirit behind 
the Salem witch-killings. Will fascinate every reader who wants 
his historical characters to live and move against an authentic 
social background. Here are the grim, dangerous days of re- 
ligious persecution, dominated by the forceful Mather, idealist, 
devoted father and crusader of thin-lipped righteousness. A 
whole epoch is summed up in the life of the self-styled keeper 


of the Puritan conscience. Illustrated. 





GOOD BYE 
WISCONSIN 


by Glenway Wescott 

Author of ‘‘The Apple of the Eye’’ 
The book the world has been waiting 
for since the publication of “The 
Grandmothers,” Harper Prize Novel, 
1927. 

The New York Times says: “The end 
stories introduce us to the Westcott 
of the future. This collection repre- 
sents areal, a worthy American 
achievement.” $2.50. 


THE BUCK IN THE 
SNOW 
by Edna St. Vincent Millay 
Author of ‘“‘The King’s Henchman’’ 
This first book of lyric poems in five 
years by America’s foremost woman 
poet has been received with the ut- 


most enthusiasm by the entire literary 
world. $2.00. 


A SON OF HIS 


COUNTRY 
by Walter Bloem 
The first convincing picture of George 
Washington’s romantic young man- 
hood in this brilliant novel by the 
famous German author and historian. 
$2.50. 


HARPER & BROTHERS 


$3.50. 


LEONARDO THE 
FLORENTINE 
by Rachel Annand Taylor 


“To be welcomed as unquestionably 
the most important study of Leonardo 
in many, many years. No one has ever 
penetrated so deeply into the heart of 
Leonardo the man.”—Herbert L. Mat- 
thews, in the N. Y. Times. $6.00 


SIR MARTIN 
FROBISHER 
by William McFee 
“McFee is sure and sound, and he has 
the profound feeling for the subject 
of his narrative that it is only possi- 
ble for one seaman to have for an- 


other."—N. Y. Times. Illustrated, 
$4.00. 
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MARY, WIFE OF 
LINCOLN 
by Katherine Helm 


This true and moving story of Mary 
Todd, the most misunderstood woman 


in American 
$4.00. 


history. Illustrated. 


49 East 33rd Street 





ALL KNEELING 
by Anne Parrish 


Author of ‘‘The Perennial Bachelor,’’ 
Harper Prize Novel, 1927 


“The best of all her novels and we 
know several ladies the heroine is like 
and wouldn’t tell under $100,000 
apiece.” —F, P. A. 
“A gorgeous satire—one of the de- 
lights of the year.”—Fanny Butcher, 
Chicago Tribune. 

Selected by the American Booksel- 
lers’ Association as their outstanding 
September book. $2.50. 


SENTRY 
by Heyward Emerson Canney 


A delightfully written Enoch Arden 
romance of the Civil War. 

When her husband returned and 
found another man in his place, he 
determined that the two should never 
leave each other. So he kept guard in 
the little sentry box at the foot of the 
lane and waited, his loaded rifle across 
his knees, until—But read for your- 
self this unusual and exciting novel. 
$2.50. 


THE COAST OF 
PLEASURE 


by Grant Richards 
Illustrated by Tom Van Ess 


“A complete and most amusing guide 
to the French Riviera, which is likely 
to become a standard work.”—Lon- 
don Observer. “Beginners on the azure 
coast will find him indispensable.” 
London Sphere. $3.50. 


New York City 
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paternalistic educational system, too much 
supervision, and just sit down and mull it over 
for ourselves. . ' 

In Emil Ludwig’s really great biography of 
Goethe, he tells how Goethe made that great 
discovery that distinguishes the ape from the 
human being. He did what learning and re- 
search could not do, because he refused to be 
bound by scientific technique. Ludwig asks: 
“How did Goethe come to discover what had 
escaped the Adepts? Because, as a dilettante, 
he examined the skull with an open mind, be- 
cause his eye was unprejudiced—he was not 
looking only for what system and instructor 
pointed him to.” 

With this thought I leave you, wholly con- 
scious of my inadequte attempt to review 


such a wealth of present-day material. All I 
can say in conclusion is, that the group of 
books here listed are a liberal education in the 
progressive thought of to-day. I think I 
could guarantee success to any young man 
who would be willing and capable of taking 
time off to read them as an aid to that 
kind of original self-searching that gives the 


-individual the lead in any undertaking. And 


not the success that gives a man more than he 
needs, but tends to make of him that triune 
character of spirit, mind, and body through 
which alone we can ever hope to ascend to 
higher levels. If you doubt this, read the first 
one hundred pages of Beveridge’s “Lincoln.” 
It is not through books as masters, but books 
as servants, that we climb the ladder. 


Books in the Limelight 


Five Best Novels: Att KNEELING, by Anne Parrish 
(Harper, $2.50). SpmeR Boy, by Carl Van Vechten 
(Knopf, :$2.50). Hm Country, by Ramsey Benson 
(Stokes, $2.50). GiaNT KittEeR, by Elmer Davis (Day, 
$2.50). THE CHILDREN, by Edith Wharton (Appleton, 
$2.50). 


Man Sizep MEALS FROM THE KITCHENETTE, by 
Margaret Pratt Allen and Ida Oram Hutton (Macy- 
Masius, $1.60). A small and intensely practical guide to 
kitchenette gastronomy. We have tried it and it is good. 


Tue Open Conspiracy, by H. G. Wells (Doubleday, 
Doran, $2). This is not another Wellsian Utopia, but a 
congeries of all of them—a kind of farewell Utopia, to 
be-succeeded by many others, doubtless, 


THE TURKISH ORDEAL, by Halidé Edib (Century, 
$4). A contemporary historical account by a distin- 
guished Turkish woman, absorbing as a narrative, in 
which the Greeks are not gilded. 


Tue AMERICAN Scrap Book, and THE EUROPEAN 
Scrap Book (Wise, $5 each). A remarkable compilation, 
a grand mixture of contemporary sayings, poetry, and 
what not. The best anthology of American and European 
writing we have seen for many a long day. 


Wauat Pumosopny Is, by Harold A. Larrabee (Macy- 
Masius, $2). A very short and very able essay, non- 
technical and almost disappointingly good. 


SHaPes THAT Pass, by Julian Hawthorne (Houghton, 
Mifflin, $4). The son of our greatest creative writer tells 
us of his life in England (mostly), in a charmingly rem- 
iniscent mood: a book of real humor, insight, and 
literary flavor. 


OUTLINES OF PuBiic Utitity Economics, by M. G. 
Glaeser (Macmillan, $4.25). A technical volume, but in 
view of the rise in public interest of the much misunder- 
stood so-called power utilities, it is an important con- 
tribution. 


MEMORIES AND REFLECTIONS 1852-1927, by the Earl 
of Oxford and Asquith (Little Brown, 2 vols., $10). 


A restrained semi-autobiography, by one of the great 
historical figures in the war, from which we learn much 
of the real Englishman, his courage, his fighting qual- 
ities, his patience, his lack of Gallic vivacity. 


Cuartes Dickens, by Ralph Straus (Cosmopolitan, 
$4), should be read in connection with the new edition 
of Forster’s “Life,” just out also. Contains new mate- 
rial, in which the relationship of Dickens and his wife is 
raked over the coals. 


Tue Lire or Lorp Curzon, by the Right Hon. the 
Earl of Ronaldshay (Liveright, 3 vols., $15). This is 
really a great biography, the second volume being better 
than the first. 


ROAMIN’ IN THE GLOAMIN’, by Sir Harry Lauder 
(Lippincott, $3.50). A highly amusing anecdotal and 
pictorial exhibit of one we have known so long and 
heard so often. Hoot mon! 


Tue OTHER SDE, by Struthers Burt (Scribner, $2). 
In which the passionate author, in a series of trenchant 
observations, lays about him at Britannicus, including 
Wells, Englishmen in general, and other things. 


THe OvrTLINE oF Rapio, by. John V. L. Hogan 
(Little, Brown, $2). Illustrated with photographs 
and diagrams of apparatus. An expert book, which 
contains everything you need to know about a radio 
set—unless, as we often feel, we want to forget all 
about it. The fans will doubtless hug it to their dy- 
namic bosoms. 


HELEN KovEs ON DECORATING THE House (Cosmo- 
politan, $5). Fully. pictured, with colored frontispiece, 
and dealing with the early American, Colonial, English, 
and Spanish manner. A delightful guide to auctions 
and general bankruptcy. 


THe DRAGON AND THE FoREIGN DeEvits, by Johan 
Gunnar Andersson (Little, Brown, $4). A: most readable 
account of Chinese life, temperament, and culture, by 
a Swedish gedlogist eleven years in the employ of the 
Chinese Government. 
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5 In every business there is one = 
= rT ” , of 
2 best way” and that way pays. So = 
5 in life insurance: the best way is = 
3 the up-to-date, non-agency way, = 
Z because it saves so much of the | 
: money that generally goes for = 
: agency-expense. The leading non- = 
S agency Institution 1n this country— S 
: the one that thus saves for you,isthe = 
: Postal Life | 
E CAPITAL, SURPLUS AND RESERVE $14,000,000. INSURANCE IN FORCE, $50,000,000 z 
= You arrange for your Postat Lire Policy direct—by mail or personally at the Company’s = 
= Home Office. = 
= You do this in the privacy of your own home, or at your office at a time when you are not = 
= under pressure of other matters, or bothered in any way. You have before you information supplied = 
by an officer of the company. You know your policy will not be subjected to the usual yearly com- = 
missions of an agent, but to 94% guaranteed annual dividends payable to yourself. = 
to arrange your insurance-protection with the Postar Lire: a Policy in the “Posta” safeguards A 
the family; lifts the mortgage on the home; keeps the young folks in school; ensures old-age in- = 
dependence; is safe when banks fail. And the net cost is low. = 
You'll be interested in finding out just what the Company can and will do = 
for you, personally. = 
Just write and say: “Mail me life insurance particulars as mentioned in E 
Wor p’s Work for November. = 
And be sure to gives = 
1. Your full name r P ween I ee dn ane’ 
2. Your occupation | sii Fifth Ave, New York 

3. The exact date of your birth l Without obligating me, send full partic- 
You'll receive full official informatiqn’ promptly | ulars for my age. | 
by mail. No agent will be sent. The Postau Lire | 
does not employ agents. The resulting 93%_com- | Name | 

mission-savings go to you because you deal direct— 
the best way. . | Address 1 
. | | 
t #3 Postal Life Insurance Company | occurion 
Postal Life Building WM. R. MALONE, President l A 
Owned by the Company 511 Fifth Avenue. Cor. 43rd St, New York | =%2¢t date of birth ! 
Amount 
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LAST MONTH, for vividness of conception, we 
likened the functioning of an investment trust to 
the hour-glass, of which one base represents the 
broad range of investors and the other the broad 
range of investment securities; and the sand that 
flows through the waist of the glass may find like- 
ness to the funds that flow from the investors to 
the securities, and, on reversal of the glass, to the 
funds in the form of interest and dividends that 
flow back from the investments to the investors. 

The funnel of the time glass—the management 
—has had its peculiarities in Great Britain. Even 
more than with us, control resides in the ordinary 
or common shares. The ordinary shareholders elect 
the directors. The directors assume a much greater 
moral responsibility and are called on for more 
realistic services than here. They are compensated 
accordingly—often out of a special fund set aside 
from, and sometimes proportionate to, earnings. 
As in other British corporations, one of them is or- 
dinarily selected to assume the burden of directorial 
work and responsibility with a corresponding sal- 
ary, and becomes the liaison officer between the 
other directors and stockholders on the one hand 
and the secretary and his staff of statistical assist- 
ants and accountants on the other. The secretary 
is often the real sine-qua-non. He may correspond 
to the “investment trust expert or financial coun- 
sel’’ of American trusts, with the added duties of 
chief executive officer. He is not the court of last 
resort, but he may be the chief initiator of most 
investment commitments. The general manager 
and the secretary may run not only the trust under 
review but, in the same office, two or more others of 
what we might call the same name but a different 
series, with modifications in the memoranda Of 
association. 

The correlation of management does not end 
there. We have already referred to British invest- 
ment trust groups, of which there are eight or ten. 
These groups may be composed of from two to eight- 
een affiliated trusts, more or less drawn together 
by overlapping ownership of the ordinary shares, 
by interlocking directorates, by identity of per- 
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Modern Movements in Investment 
—The Characteristics of British Investment Trusts (concluded) 


LAWRENCE CHAMBERLAIN 








sonnel in the management, by use of the same 
clerical staff, solicitors, and chartered accountants. 
Firms of accountants—strange as it may seem to 
us—by reason of their peculiar professional relation 
to their clients, have been the cause and chief source 
of management for some of the English trusts, as 
firms of solicitors have been for some of the Scottish 
trusts. 

The cost of investment in Great Britain, like the 
cost of almost everything else there, is less than in 
the United States. The entire cost of organizing 
the company and raising the capital may be less 
than 5 per cent., so that a share of stock with a par 
value of £1 may be sold to the public for one 
guinea (£1, 1s), and the one shilling that represents 
the 5 per cent. premium may be only one half or 
two thirds consumed by the expenses of organiza- 
tion, security brokerage, and underwriting, and 
the balance may constitute a paid-in surplus. The 
average cost of merely raising the capital must run 
below 3 per cent., against an average here that may 
be nearer 8 or g per cent. for the more prominent 
companies, but it is believed that this cost in Amer- 
ica is being gradually reduced. The cost of doing 
business after organization is cheaper in like degree. 
Legal and auditing fees are, from our standpoint, 
so absurdly low as to challenge credulity. The aver- 
age annual management expenses of the leading 
British trusts are only .41 per cent. of the capital 
employed. Perhaps the only gentlemen on the pay- 
roll of British trusts who are paid more on the 
average than we pay for the same kind of services 
here are the directors, and on the average probably 
they earn more. The source of real compensation 
from British trust work comes from an interest in 
the steadily growing equity, represented by the 
ordinary shares, that is the reward of intelligent 
management; and these shares usually must be 
paid for at the going rate—they are not- bonus 
shares or usually even shares, under option for fu- 
ture purchase at organization prices. This com- 
parison of costs is not intended to be odious.'The 
same general causes that make for low cost of ob- 
taining capital and of operating in Great Britain 
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“What is back 
of these bonds?” 


When you buy bonds from The National City Company you 
get something more than dependable income and adequate 
security of principal. You get a broad choice of issues, and 
personal contact with bond men well qualified to help you 
select suitable offerings; you get quick service through a chain 
of investment offices in over fifty leading American cities, 
offices interconnected by thousands of miles of private wires; 
you get ready access to up-to-date information on your vari- 
ous bond holdings; and, finally, you get the broad benefits 
which come from dealing with an organization having a back- 
ground of over a century of financial experience and maintain- 
ing close contact with investment conditions throughout 


the world. 


The National City Company 


National City Bank Building, New York 





Our monthly list 
of recommended 
issues will keep you 
informed on attrac- 
tive current offer- 
ings. It will be 
sent upon request. 


Offices or representatives in the principal cities of the United States, Canada, Europe, 
China, Japan, India, Australia, South America, Central America and the West Indies. 





RE eT nl 











THE WORLD’S WORK 


make for lower earnings on the capital obtained and 
invested. 

A survey of some of the Outstanding characteris- 
tics of British trusts, particularly as they may 
differ from our own, would be found wanting if it 
did not give emphasis to two things: first, that 
ordinarily the managers of British trusts are given 
complete discretionary powers under the laws as 
‘to investments—they hardly know what “fixed 
trusts’’ or “bankers shares’’ are—and second, their 
methods of accounting almost invariably establish 
concealed reserves that in the light of history have 
been their salvation in times of business crisis or 
war. 

The British trust reserves are of two kinds: first, 
the reserves proper, that are equivalent to our or- 
dinary reserves plus our surplus; and second, the 
“contingent funds,” also called “inner’’ or “con- 
cealed’’ reserves, the like of which we do not cus- 
tomarily have in our accounting. The former are 
plainly spread on the balance sheet and for the most 
part are built up from charges against current “in- 
vestment income.” The latter do not ordinarily 
appear in the published balance sheets and repre- 
sent the net proceeds (capital gains less capital 
losses) of the “‘realizations’’ (purchases and sales) 
of the securities of the trust. Since it is common 
custom of British trusts not to credit or debit 
income with the gain or loss from the turnover, and 
therefore dividends are not paid from capital gains, 
the Inland Revenue Department of Great Britain 
does not ordinarily include profit from realizations 
in their taxable incomes. Financing and holding 
companies in Great Britain and investment trusts 
in the United States have not this particular and 
important advantage. But it is not all advantage. 
In years when capital losses are sustained the 
privilege of deducting them from income for pur- 
poses of taxation is valuable. Therefore some of 
the older Scottish trusts have not accepted the 
prevalent mode of accounting, which was permitted 
them beginning for the year 1923-24. However, the 
overwhelming advantage of inner reserves is that 
over the years it has proved a remarkable source of 
strength to draw on when the portfolio has sus- 
tained losses from a fall in security price levels. It 
is like finding money when distressed, that one 
forgot one had. 


A summary of the more important characteris- 
tics of British investment trusts may run as follows: 

1. Compared with ours the trusts are relatively 
small. The largest, Industrial & General Trust, 
Ltd., has investments of about £6,700,000. 

2. Diversification, to the leading British trusts, 
means an average of about 425 different securities, 


-which approximates the average numerical diversi- 


fication of the investments of the five largest life 
insurance companies in the United States. The 
trust just mentioned has about 900 investments. 

3. Trust capital from the sale of debentures and 
preference shares is obtained at such low rates of 
interest and dividend (from 3 to 5 per cent.) that 
the income from the investment of this capital 
exceeds the interest and dividends to be paid. 

4. The common stock equity (“ordinary 
shares’’) from our standpoint is large. It represents 
the protection for the investment and may be 50 
per cent. of the total capital as compared with a 
possible average of 10 per cent. in the United 
States. The preference and ordinary shares together 
usually represent two thirds of the paid-in capital. 

5. Profits or capital gain, owing to British tax 
laws, are not treated as income and not paid out in 
dividends but are retained to build up a “hidden”’ 
surplus. The surpluses of the older companies will 
average to be 50 per cent. of the entire capital. 

6. Groups of trusts—from 2 to 8 or 10 ina group 
—are subject to one management. 

7. Group management and the much lower cost 
in Great Britain of expert technical services result 
in low management expenses, averaging less than 
one half, of 1 per cent. of paid-in capital, which 
means less than one quarter of 1 per cent. on the 
money invested in those companies that have too 
per cent. surplus. 

8. Lack of affiliation with investment or commer- 
cial banking institutions presumes independent 
investment judgment. Trust managers know little 
of professional economists or statisticians as we 
know them in the United States, and do little pur- 
chasing by chart indications or theoretical hy- 
potheses. 

9. British trusts act as a form of insurance to 
the British capital market by participating in 
underwritings of new issues and by protecting the 
market through scale buying in periods of decline. 
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Associated Gas and Electric Company 


(Incorporated under the Laws of the State of New York,U. S. A.) 





CAPITALIZATION 
August, 1928 
Capital Stocks and Surplus 
Equity Stocks, 2,274,691 shares without par value: 700,000 
shares Class A Stock and 300,000 shares Class B Stock 
at liquidation price $35 a share; 1,274,691 shares 
Common Stock at stated value plus surplus but exclud- 
MN WEN 6 ra niches a.m coord ora oe eine ecules She aan enaee eek $45,648,607 
Cumulative Preferred Stocks, including all Convertible 
Obligations which are now or shortly convertible at 
Company’s option into preferred stocks, all of equal rank, 
855,984 shares without par value: 150,722 shares $3.50 
Dividend Series at liquidation price $50 a share, and 
302,883 shares $6 Dividend Series, 285,638 shares $6.50 
Dividend Series and 116,741 shares $7 Dividend Series 
at liquidation price of $100 a share.................... $78,062,300 $123,710,907 
Funded Debt 
4%% and 51%4% Convertible Goid Debentures and 5% Gold 
I Oooo 6 Gna ween oe >. 40) occas a pw Horee 88,854,200 
The aggregate of funded debt and stocks of underlying companies, including 
$17,979,500 of Associated Electric Company 414% Gold Bonds, due 1953, out- 


UR IRUMUIRNE WRNUTE INT RUNNIN 66 6c 5.sire: Shes socien iesesevapn' ain onset os Meaty OO Moan ia; esllouel Se wree so ores $48,921,278 
BOARD OF DIRECTORS 
CHARLES W. BEALL FREDERICK T. HEPBURN 
Harris, Forbes & Co. F. T. Hepburn & Co. 
FREDERICK S. BURROUGHS HOWARD C. HOPSON 
Harris, Forbes & Co. Vice-President and Treasurer 
JOHN M. DALY SANFORD J. MAGEE 
Vice-President Vice-President and General Manager 
HENRY D. FITCH JOHN I. MANGE 
Vice-President President 


FARIS R. RUSSELL 
Vice-President, National Bank of Commerce in New York 


CONSOLIDATED EARNINGS FROM 1927 ANNUAL REPORT 


Gross Earnings and Other Income................ $35,296,741 
Operating Expenses, Maintenance «nd Taxes.... . 18,264,655 
IRN NIN otic feces ole! cians, destin ts coo eim sie $17,032,086 
Fixed Charges and Other ¥-scome Deductions...... 9,074,703 
Net Income........ I gis eel nia el'srniereie everee wietereresha $ 7,957,383 
Dividends on Preferred Stock.................... 3,453,507 
IR ree Foy Aer Sta) al EACLE aSS eitnrgs $ 4,503,876 
Provision for replacement and renewals........... 1,698,731 
I oor tera ies es ic om nastier $ 2,805,145 


Soc ts 975,714 
Remainder for Other Dividends and Surplus... $ 1,829,431 


Copies of Annual Report for 1927 and Balance Sheet at May 31, 1928 reflecting recent financing 
of Associated Gas and Electric Company are now ready. 


61 Broadway, New York City 
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ex periment, rural electri- 
fication now is a rapidly 
growing public utility en- 
terprise—an activity from 
which America already 
has benefited greatly. 


The practical aenton of electricity to farming 
is readily found in the territory served by the 
Public Service Company of Northern Illinois. Its 
2700 rural customers used almost 1,900,000 
K.W.H. of electricity in 1927. Now an 80-acre 
model farm—completely electrified, and managed 
by a practical farmer—will serve as a company 
laboratory of rural electrification. Write us for 
yedr book, free, and for list of utility investments 
yielding 6% and more. 


UTILITY SECURITIES 


COMPANY 


230 So. La Salle St. 
CHICAGO 


New York St. Louis 
Minneapolis Milwaukee 
uisville Indianapolis 
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The Financial Library 


Moke information concerning banking and in- 
vestment service is abroad in the land these 
days than ever before, put out by publishers and 
bankers, and it is being widely read by business 
men and investors generally. With the idea of 
stimulating such reading The Wortip’s Worx will 
list here from time to time such books, booklets, 
and circulars as the financial editor may wish to 
recommend. These books may be purchased at 
book stores, while the booklets and circulars may 
be secured free upon application to the bankers 
named. 


- SUCCESSFUL INVESTING, a booklet, offered by Wil- 
liam R. Compton Company, 7th. & Locust Streets, St. 


Louis, Mo., or 44 Wall St. New York City. 


THROUGH NINETY-FIVE YEARS, a booklet which 
will be of interest to executives in connection with their 
business in the South. Offered by The Canal Bank & 
Trust Co., New Orleans, La. 


PRINCIPLES OF INVESTMENT, a booklet describ- 
ing a well varied program of security buying is offered 
by Peabody, Houghteling & Company, 10 So. La Salle 
Street, Chicago, Illinois. 


WATER, THE INDISPENSABLE UTILITY. An inter- 
esting booklet, giving a detailed description of a water 
company’s plant and operations, with special reference 
to the investment qualities of securities of water com- 
panies. Offered by G. L. Ohrstrom & Company, 44 Wall 
Street, New York City. 


COMMONWEALTH YEAR BOOK: An illustrated de- 
tailed statement of the operations of the Commonwealth 
Edison Company of much interest to investors. Offered 
by Commonwealth Edison Company, 72 W. Adams St., 
Chicago, Il. 


INSURING YOUR INTENTIONS. A _ booklet giving 
much interesting information about the life insurance 
trust service and its possibilities is offered by_ the 
Guardian Trust Company, (Allan B. Cook, Vice-Pres- 
ident), Cleveland, Ohio. 


SERVICE IN FOREIGN SECURITIES: This booklet 
describes an unusual service. It offers information, quo- 
tations, and statistical summaries. covering investment 
securities listed on the principal exchanges of Europe, 
and elaborates on the service which can be furnished to 
American investors who are holders of, or wish to own, 
securities of foreign countries. Offered by de Saint 
Phalle & Company, 11 Wall Street, New York City. 


HOW MUCH SHOULD YOUR MONEY EARN? This 
interesting question is attractively answered in a book- 
let with that title. Apply for it to Caldwell & Company, 
Nashville, Tenn. 


WHAT MOST MEN FORGET, a folder explaining 
the advantages of investing safely in real estate mort- 
gage bonds which carry an independent surety company 
guarantee of payment of — and interest. Of- 
fered by Empire Bond & Mortgage Corporation, 535 
Fifth Ave., New York City. 


SECURITY BONDS, a name applied to real estate 
bonds which are guaranteed as to principal and interest 
and are described in an illustrated booklet. Offered by 
J. A. W. Iglehart & Co., 102 St. Paul St., Baltimore, Md. 


THE IDEAL INVESTMENT, a booklet showing ten 
reasons for the safety of Electric Power and Light 
Bonds as a basis for investment, is offered by Thomp- 
_ Ross & Company, 29 South La Salle Street, Chicago, 


WATER SERVICE—THE ARISTOCRAT OF UTILI- 
TIES, is an interestng booklet describing water bonds 
as a sound form of investment. Offered by P. W. Chap- 
man & Company, Inc., 170 West Monroe Street, Chicago, 
Ill., or 42 Cedar Street, New York City. 
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Gee into the country to forty 
thousand farms, the companies 
of the Middle West Utilities 
System are bringing electric 
power. The efficiency with 
which power has endowed in- 
dustry, and the comforts it has 
brought to the city home, are 
made available to the farmer 
from the networks of trans- 
mission lines blanketing the 
countryside. . 

The inclusion of the farms 
in a comprehensive system of 
power supply is the culmina- 
tion of the diffusion of electric 
power as widely as the 








uses of power are diffused. 
These companies, replacing 
small isolated plants with wide- 
spread transmission systems, 
have been enabled to deliver 


power over the countryside as 


well. By combining the power 
requirements of wide areas, 
they are serving the small 
towns more efficiently and 
economically, reaching hun- 
dreds of communities previ- 
ously without electric service, 
and lightening labor and in- 
creasing comfort for a large 
agricultural population. 


| MIDDLE WEST UTILITIES COMPANY 


SERVING 3600 COMMUNITIES IN 30 STATES 











Pay More 


If you are looking for a Bond that yields 
a bigger income than 5%% PRUDENCE- 
BONDS, guaranteed by over $15,000,000, 
it is easy to find one. 


But if you are looking for a Bond that 
yields more safety than a PRUDENCE- 


BOND, it is impossible to find one. 


In fact, it is a problem to find any Bond 
that is the equal of a Guaranteed 
PRUDENCE-BOND on the score of safety. 


Ask for Literature 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., New York 
TEAR OUT 
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He Needs No Money Now. Buit— 


someday your regular, consistent saving for him, swelled by 
proper investment, will form the foundation for his career. 
Because of their high rate of yield at no sacrifice to safety, 
Fidelity First Mortgage 6% Real Estate Bonds are the choice 
of oning pent as well as the shrewd investor. Numbered 
among Fidelity s are Bankers, Trustees, Insur- 
and others who value, next to Safety, a 
good return on their investment. ‘ 
You will enjoy our new booklet, “Making Safe Bonds Safer.” 
It will show you a safe, profitable way to invest your savings. 
Sent free. obligation. Write for a copy to-day. 


BOND. MORTGAGE C0. 
JU. MENTEER President ~» . INCORPORATED Ise" 
657 Chemical Bldg., St. Louis 


1177 New York Life Bldg.; Chicago Mn668 
374 Colorado Nat’l. Bank Bldg., Denver 


°} FIDELITY: GUARANTEES -EVERY- BOND/o 












The Financial Library 


(Continued) 


“INTERESTING FACTS,” a booklet giving graphic 
information concerning the properties and the invest- 
ment opportunities in the enterprises of the Associated 
Gas & Electric Co. Offered by Associated Gas & Elec- 
tric Securities: Co., 61 Broadway, New York City. 


SECURITIES BACKED BY MODERN ROAD BUILD- 
ING. The largest road-building organization in the 
United States is Warren Brothers Company, Cambridge, 
Mass., whose illustrated booklet Gres interesting facts 
about the Company. Offered by Paine, Webber & Co., 
82 Devonshire Street, Boston, Mass. de 


PRUDENCE BONDS PROVIDE THE GUARANTEE 
THAT PRUDENCE DEMANDS, a booklet, offered by 
erase tly. Company, Inc., 331 Madison Avenue, New 

or: ° 


WHY A NATIONAL UNION FOR SAFETY, a book- 
let describing National Union Mortgage Bonds, an im- 
proved type of real estate bonds. Otfered by National 
Union career Company 111 W. Redwood St., Balti- 
more, 


STOCK AND BOND REGISTER, a record showing 
the important features of each security which is held 
by investors. Offered by Otis & Company, 216 Superior 
St., N.E., Cleveland, Ohio. 


CHAIN STORE SECURITIES, a booklet containing a 
thorough discussion of chain store systems explaining 
why they furnish an excellent basis for investment 
securities. Offered by George H. Burr & Company, 57 
William Street, New York City. 


A VALUABLE AID TO BANKS AND INVESTORS, 
a booklet describing how the- Department of Economics 
and Survey serves investors by furnishing investment 
counsel, free, to individuals and institutions. Offered 
by ee Allyn & Company, 67 W. Monroe Street, Chi- 
cago, Ill. 


CHOOSING YOUR INVESTMENT HOUSE, a. book- 
let, offered by Halsey, Stuart & Company, 201 South 
LaSalle Street, Chicago, Hl. : 


FIDELITY SERVICE, a booklet describing the type 
of bonds issued by the Fidelity Bond & Mortgage Com- 
pany, 657 Chemical Building, St. Louis, Mo. 


UNITED BONDS, a name given to real estate bonds 
secured by high-grade properties in Detroit, and_issued 
by the United States Mortgage Bond Company, Detroit, 
Mich. Interesting booklets on request. 


DEPENDABLE INVESTMENT, a booklet, offered by 
C. M. Keys & Company, 60 Broadway, New York City. 


GUARANTY SERVICE, a book describing the work 
of various departments and outlining services available 
to customers through these departments. Offered by the 
Guaranty Trust Company of New York, 140 Broadway, 
New York City. 


THE STORY OF A MUNICIPAL BOND, an attractive 
illustrated booklet giving much valuable information of 
interest to investors. Offered by H. C. Speer & Sons 
Company, First National Bank Building, icago. 


FOREIGN DOLLAR BONDS, a booklet containing val- 
uable suggestions for bond buyers and presenting the 
record of foreign loans in American markets. Offered 
% National City Company, 55 Wall Street, New York 

y. 


“INVESTMENTS THAT ENDURE” is the slogan of© 
the Utility Securities Company, 230 So. La Salle St., 
Chicago, Ill., and is applied to the various securities 
which are offered by the great public utility interests 
which the Utility Securities Company serves. Detailed 
circulars will be mailed upon request. 


SERVING A NATION, an illustrated booklet be | 

about the Cities Service Organization, and its fisca 

eat. Offered by Hen L. Doherty & Company, 60 
all Street, New York City. 


INVESTMENT REVIEW, a booklet giving current in- 
formation on the selection of securities for investment 
is offered by Hornblower & Weeks, 60 Congress Street, 
Boston, Mass, 









































The Capitol 
A Drawing by E H. Suydam 
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